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Income Statement
FOR THE YEAR ENDED 30 JUNE 2007

The above income statement should be read in conjunction with the accompanying notes.
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Income from continuing operations
Services
Cost of sales

Gross profit

Other Income

Expenses from continuing operations
Employee benefits expenses
Contractor costs

Fleet costs

Finance costs

Other expenses

Expenses from continuing operations
Net gain / (loss) on disposal of non-current assets
Profit before income tax equivalents

Income tax equivalents expense

Profit for the year

Delivering

Notes 2007
$'000

128,003
(15,118)
112,885
146
40,941
35,994
14,351
390
12,584
104,260
(7)

2 8,764

1&3 2,651

6,113

2006
$'000

96,181
(11,191)
84,990
73
29,552
28,604
11,391
27
9,032
78,606
100
6,557

2,008

4,549



Balance Sheet

AS AT 30 JUNE 2007
Notes 2007 2006
$'000 $'000

ASSETS
Current Assets
Cash and cash equivalents 4 3,427 4,035
Trade and other receivables 5 20,704 14,123
Inventories 6 462 373
Prepayments 7 307 816
Other Current Assets 8 2,618 1,441
Total Current Assets 27,518 20,788
Non-current Assets
Property, plant and equipment 9 44,889 31,827
Deferred income tax equivalent assets 10 2,807 2,063
Intangible assets 11 9,231 517
Total Non-current Assets 56,927 34,407
TOTAL ASSETS 84,445 55,195
LIABILITIES
Current Liabilities
Trade and other payables 12 22,095 15,445
Current tax liabilities 13 1,677 0
Provisions 14 5,880 4,110
Interest-bearing loans and borrowings 15 83 97
Unearned income 1 2,096 2,019
Total Current Liabilities 31,831 21,671
Non-current Liabilities
Deferred Income tax equivalent liabilities 16 3,691 1,719
Provisions 14 727 478
Interest-bearing loans and borrowings 15 9,537 198
Total Non-current Liabilities 13,955 2,395
TOTAL LIABILITIES 45,786 24,066
NET ASSETS 38,659 31,129
EQUITY
Contributed equity 17 18,406 18,406
Retained earnings 18 16,344 12,723
Reserves 18 3,909 0
TOTAL EQUITY 38,659 31,129

The above balance sheet should be read in conjunction with the accompanying notes.
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Statement of Changes in Equity

FOR THE YEAR ENDED 30 JUNE 2007

Asset

Issued Retained Revaluation
capital earnings reserve Total
$°000 $'000 $'000 $°000
Balance at 1 July 2005 18,406 10,015 28,421
Profit for the year 0 4,549 4,549
Total recognised income and expenses for the year 4,549 4,549
Equity dividends 0 (1,841) (1,841)
Balance at 30 June 2006 18,406 12,723 0 31,129
Profit for the year 0 6,113 6,113
Total recognised income and expenses for the year 6,113 6,113
Equity dividends 0 (2,492) (2,492)
Revaluation of land and buildings to fair value 3,909 3,909
Balance at 30 June 2007 18,406 16,344 3,909 38,659

The above statement of changes in equity should be read in conjunction with the accompanying notes.
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Cash Flow Statement

FOR THE YEAR ENDED 30 JUNE 2007

Notes 2007 2006
$'000 $'000
Inflows/ Inflows/

(Outflows) (Outflows)

Cash flows from operating activities

Receipts from customers (Inclusive of GST) 130,482 103,724
Payments to suppliers (Inclusive of GST) (81,971) (64,904)
Payments to employees (32,702) (25,499)
Interest Paid (391) (27)
Interest Received 146 73
Income tax equivalents paid (1,109) (2,917)
Net cash provided by operating activities 23 14,455 10,450

Cash flows from investing activities

Acquisition of business (8,714) 0
Proceeds from sale of property, plant and equipment 491 667
Purchase of property, plant and equipment (14,322) (7,975)
Net cash flows used in investing activities (22,545) (7,308)

Cash flows from financing activities

Proceeds from Borrowings 9,400 0
Repayment of Borrowings (77) (71)
Dividends paid to Company Shareholders (1,841) (1,570)
Net cash flows from/(used in) financing activities 7,482 (1,641)
Net (decrease) increase in cash and cash equivalents (608) 1,501
Cash and cash equivalents at beginning of year 4,035 2,534
Cash and cash equivalents at end of year 23 3,427 4,035

The above cashflow statement should be read in conjunction with the accompanying notes.
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Notes to the Financial Statements

AS AT 30 JUNE 2007

The principal accounting policies adopted in the preparation
of the financial report are set out below. These policies have
been consistently applied to all the years presented, unless
otherwise stated.

1 Summary of significant accounting policies

Basis of preparation

The financial report of CityWide Service Solutions Pty Ltd
(the Company), constitutes a general purpose financial
report prepared in accordance with Australian Accounting
Standards, other authoritative pronouncements of the
Australian Accounting Standards Board, Urgent Issues
Group Consensus Views and the Corporations Act 2001.

Historical cost convention

The financial report has been prepared on the basis of
historical cost and therefore does not reflect changes in
the purchasing power of money or current valuations of
non-monetary assets, except where indicated.

Critical accounting estimates

The preparation of financial statements in conformity with
AIFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its
judgement in the process of applying the Company's
accounting policies. Accounting estimates are made in the
recognition of revenue and costs associated with services
and other contracts performed by the Company. Revenue
recognition is applied as stated under the revenue
recognition statement set out below.

Compliance with IFRS

The financial report complies with Australian Accounting
Standards, which include Australian equivalents to
International Financial Reporting Standard (‘AIFRS').
Compliance with AIFRS ensures that the financial report,
comprising the financial statements and notes thereto,
complies with International Financial Reporting
Standards ('IFRS’).
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Revenue recognition

In accordance with Accounting Standard AASB 118:
“Revenue”, the Company recognises revenue arising from
service contracts by reference to the stage of completion of
the contract, unless the outcome of the contract cannot be
reliably estimated. The Company determines the stage of
completion, by reference to the proportion that costs
incurred to date bear to the estimated total costs of the
contract. Administrative overheads are not included in the
costs of the contract for this purpose.

Where the outcome of a contract cannot be reliably
estimated, contract costs are recognised as an expense
as incurred, and where it is probable that the costs will
be recovered, revenue is recognised to the extent of
costs incurred.

Revenue from work performed other than under a service
contract is recognised when the services have been provided.

Interest income is recognised on a time proportionate
basis that takes into account the effective yield on the
financial asset.

Inventories

Stores and raw materials are stated at the lower of cost and
net realisable value. Costs have been assigned to inventory
quantities on hand at balance date using the weighted
average cost method. Costs incurred in bringing each
product to its present location and condition are accounted
for as follows:

Raw Materials - purchase cost on a weighted average cost
basis. The cost of purchase comprises the purchase price
including taxes (other than those subsequently recoverable
by the entity from the taxing authorities) transport, handling
and other costs directly attributable to the acquisition of raw
materials. Volume discounts and rebates are included in
determining the cost of purchase.

Net realisable value is the estimated selling price in the
ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make
the sale.



Recoverable amount of non-current assets

The recoverable amount of an asset is the net amount
expected to be recovered through the net cash inflows and
outflows arising from its continued use and subsequent
disposal. These net cash flows are discounted to their
present values.

At each reporting date, the Company reviews the carrying
value of its assets to determine whether there is any
indication that these assets have been impaired. If such an
indication exists, recoverable amount of the asset, being the
higher of the asset's fair value less costs to sell and the
value in use, is compared to the asset’s carrying value.

Any excess of the asset’s carrying value over its recoverable
amount is expensed to the income statement.

Acquisition of assets

The purchase method of accounting is used for all
acquisitions of assets regardless of whether shares or other
assets are acquired. Cost is determined as the fair value of
the assets given up, shares issued or liabilities undertaken
at the date of acquisition, plus incidental costs directly
attributable to the acquisition.

Where an entity or operation is acquired and the fair value of
the identifiable net assets acquired exceeds the cost of
acquisition, the difference, representing the discount on
acquisition, is accounted for by reducing proportionately the
fair values of the non monetary assets acquired. Where after
reducing to zero the recorded amounts of the non monetary
assets acquired, a discount balance remains, it is
recognised as revenue in the Income Statement.

Goodwill

Goodwill on acquisition is initially measured at cost being
the excess of the cost of the business combination over the
fair value of the Company’s interest in the net identifiable
assets of the acquired entity at the date of acquisition.
Goodwill is recognised as an intangible asset.

Goodwill is not amortised, instead it is reviewed for
impairment annually, or more frequently if events or changes
in circumstances indicate that the carrying value may be
impaired and is carried at cost less accumulated impairment
losses, as per AASB 3: "Business Combinations”.

Impairment is determined by assessing the recoverable
amount of the cash-generating unit to which the
goodwill relates.

Where the recoverable amount of the cash-generating
unit is less than the carrying amount, an impairment loss
is recognised.

Recoverable amount is the greater of fair value less costs to
sell and value in use. It is determined for an individual asset,
unless the asset's value in use cannot be estimated to be
close to its fair value less costs to sell and it does not
generate cash inflows that are largely independent of those
from other assets or group of assets, in which case, the
recoverable amount is determined for the cash-generating
unit to which the asset belongs.

In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset.

Goodwill has been reviewed for impairment for the year ending
30 June 07 and no impairment loss is to be recognised.

Property, plant & equipment

Plant and equipment is stated at historical cost less
accumulated depreciation and any accumulated impairment
losses. Such cost includes the cost of replacing parts that
are eligible for capitalisation when the cost of replacing the
parts is incurred. Similarly, when each major inspection is
performed, its cost is recognised on the carrying amount of
the plant and equipment as a replacement only if it is
eligible for capitalisation. All other repairs and maintenance
are recognised in profit and loss as incurred.

Land and buildings are measured at fair value, based on
periodic but at least triennial valuations by external
independent valuers, less accumulated depreciation on
buildings and less any impairment losses recognised after
the date of the revaluation.

Depreciation is calculated on a straight-Lline basis over the
estimated useful life of the assets as follows:

Land not depreciated

Buildings - portables 5-10 years
Buildings - other 40 years
Plant and Equipment 1-10 years
Motor Vehicles 3-10 years

The assets’ residual values, useful lives and amortisation
methods are reviewed, and adjusted if appropriate, at each
financial year end.
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Notes to the Financial Statements

AS AT 30 JUNE 2007

Revaluations of land and buildings

Any revaluation increment is credited to the asset
revaluation reserve included in the equity section of the
balance sheet.

Disposal

An item of property, plant and equipment is derecognised
upon disposal or when no further future economic benefits
are expected from its use or disposal.

Leasehold improvements

The cost of improvements to or on leasehold properties is
depreciated over the unexpired period of the lease or the
estimated useful life of the improvement to the Company,
whichever is the shorter. The ranges of expected useful lives
to the Company are unchanged from last year with the
majority of these assets being depreciated over 5 years.

Maintenance and repairs

Maintenance, repair costs and minor renewals are charged
as expenses as incurred.

Trade receivables

All receivables are recognised at the amounts receivable as
they are due for settlement, no more than 30 days from the
date of recognition.

Collectibility of trade receivables is reviewed on an ongoing
basis. Debts that are known to be uncollectible are written
off when identified. An allowance for doubtful debts is raised
when there is objective evidence that the group will not be
able to collect the debt.

Trade and other payables

Payables represent liabilities for goods and services
provided to the Company prior to the end of the financial
year and which are unpaid. The amounts are unsecured and
are usually paid within 30 days of recognition.

Employee Benefits

Wages, salaries, annual leave and sick leave

Liabilities for wages and salaries, annual leave, long service
leave, sick leave and any other employee benefits expected
to be settled within twelve months of the reporting date are
measured at their nominal amounts based on remuneration
rates expected to be paid when the liability is settled plus
related on costs in respect of employees’ services up to

that date.
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All employee benefit liabilities not anticipated to be paid
within twelve months of the reporting date are measured at
the present value of expected future payments to be made in
respect of services provided by employees up to the
reporting date. Consideration is given to expected future
wage and salary levels, experience of employee departures
and periods of service. Expected future payments are
discounted using interest rates on national government
guaranteed securities with terms to maturity that match, as
closely as possible, the estimated future cash outflows.

Superannuation

Contributions to defined benefit and other employee
superannuation plans are charged as an expense as the
contributions are paid or become payable.

The cost of providing super under the defined benefit plan is
determined using the projected unit credit actuarial
valuation method.

Actuarial gains and losses are recognised immediately as
income or expense in the income statement.

Tax equivalent regime

The Company is exempt from income tax under Section
50-25 of the Income Tax Assessment Act 1997, due to the
Company being 100% owned by the Melbourne City Council,
a local government authority.

The Company is subject to paying charges (tax equivalents)
to the Melbourne City Council equal to the amount of
income tax otherwise payable under the Income Tax
Assessment Act 1997.

Tax effect accounting is applied using the liability method,
whereby the income tax expense for the year is based on the
accounting profit after allowing for permanent differences.

The deferred income tax assets and liabilities represent the
net cumulative effect of items of income and expense that
have been brought to account for tax and accounting
purposes in different years. Future income tax benefits
pertaining to timing differences have only been brought to
account where the benefits are expected to be realised
beyond reasonable doubt.



Other Taxes

Revenues, expenses and assets are recognised net of the
amount of GST except:

when the GST incurred on a purchase of goods and services
is not recoverable from the taxation authority, in which case
the GST is recognised as part of the cost of acquisition of the
asset or as part of the expense item as applicable; and
receivables and payables, which are stated with the amount
of GST included.

The net amount of GST recoverable from, or payable to, the
taxation authority is included as part of receivables or
payables in the balance sheet.

Cash flows are included in the Cash Flow Statement on a
gross basis and the GST component of cash flows arising
from investing and financing activities, which is recoverable
from, or payable to, the taxation authority is classified as
part of operating cash flows.

Commitments and contingencies are disclosed net of the
amount of GST recoverable from, or payable to, the
taxation authority.

Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise
cash at bank and in hand.

For the purpose of the Cash Flow Statement, cash and cash
equivalents consist of cash and cash equivalents as defined
above, net of outstanding bank overdrafts.

Interest bearing borrowings

All loans and borrowings are initially recognised at the fair
value of the consideration received.

After initial recognition, interest-bearing loans and
borrowings are subsequently measured at amortised cost
using the effective interest method.

Borrowings are classified as current liabilities unless the
group has an unconditional right to defer settlement of the
liability for at least 12 months after the balance sheet date.

Borrowing costs
Borrowing costs are recognised as an expense when incurred.

Leased assets

Operating lease payments are charged as an expense over
the period of the lease term, as this represents the pattern
of benefits derived from the leased assets.

Comparative figures

Comparative figures have not been adjusted in the
current year.

Rounding of accounts

The Company is of a kind referred to in Class Order
98/0100, issued by the Australian Securities & Investments
Commission, relating to the “rounding off” of amounts in
the financial report. Amounts in the financial report have
been rounded off in accordance with that class order to the
nearest thousand dollars, or in certain cases, to the
nearest dollar.
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Notes to the Financial Statements

AS AT 30 JUNE 2007

2007
$'000
2 Profit from continuing operations
a) Operating profit before income tax equivalents has been determined after:
Operating revenue
Profit on sale of non-current assets:
Property, plant & equipment 76
Expenses
Depreciation:
Buildings 177
Plant & equipment 2,055
Motor vehicles 4,025
Leasehold improvements 90
Provision for:
Employee benefits 3,013
Doubtful debts — Trade debtors 32
Bad debts (2)
Contributions to employee superannuation funds 2,414
Rental expense on operating leases 2,936
Rental expense on licence agreements 185
Loss on sale of non-current assets:
Property, plant & equipment 82
Employee separation costs 382
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2006
$'000

275

136
1,661
2,792

107



b) Directors' remuneration

Income received or due and receivable by Directors of the Company from the Company

2007
$°'000

786

The number of Directors of the Company included in these income figures are shown below

in their relevant income bands:
Income of

$20,000 to $29,999

$60,000 to $69,999

$70,000 to $79,999

$80,000 to $89,999

$90,000 to $99,999

$100,000 to $109,999

$415,000 to $424,999

No retirement benefits were paid on behalf of Directors during the current
financial year or in the prior year.

Directors’ fees are reviewed annually using independent surveys to ensure that they
are in line with current business standards.

c) Auditors' remuneration

Amounts received, or due and receivable by the external auditors for:
Auditing the financial report

Other services

Amounts received, or due and receivable by the internal auditors.

Number
1

2006
$'000

626

Number

31

63
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Notes to the Financial Statements

AS AT 30 JUNE 2007

2007 2006
$'000 $'000
3 Income tax equivalents
The Income tax equivalents on the profit from continuing operations differ
from the amount of prima facie payable on that profit as follows:
Prima facie income tax equivalents on the profit from continuing operations at 30% (2006 30%) (2,606) (1,967
Increase tax equivalents payable due to:
Non deductible expenses (45) (41)
Income tax equivalents attributed to operating profit (2,651) (2,008)
Income tax equivalents attributable to operating profit comprise:
Current tax provision (2,787) (1,759)
Deferred income tax liability (297) (439)
Deferred income tax asset 433 190

(2,651) (2,008)

4 Current Assets - Cash and cash equivalents
Cash at bank and on hand 3,427 4,035

Cash at bank are bearing floating interest rates between 5.53% and 6.01% (2006 5.22% and 5.51%)

5 Current Assets - Trade and other receivables

Trade receivables 13,511 8,080
Less: Provision for impairment of receivables (186) (154)

13,325 7,926
Amounts owing from parent entity 7,325 5,925
Other debtors o4 179
Current Tax asset 0 93

20,704 14,123

6 Current Assets - Inventories

Stores and raw materials (at cost) 314 218
Finished goods (at cost) 148 155
462 373

7 Current Assets - Prepayments
Prepayments 307 816

8 Current Assets - Other
Accrued income - Unbilled services 2,618 1,441
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9 Non-current Assets - Property, plant and equipment

Land (at cost)
Revaluation

Buildings (at cost)

Less Accumulated depreciation

Leasehold improvements (at cost]
Less Accumulated depreciation

Plant and equipment (at cost)
Less Accumulated depreciation

Motor vehicles (at cost]
Less Accumulated depreciation

Work in progress

Total property, plant and equipment

Land

$000
2007
Carrying value at start of year 6,611
Asset Revaluation 5,585
Additions 0
Acquisitions 0
Disposals / transfers 0
Depreciation 0

Carrying value atyearend 12,196

Leasehold

Buildings improvements
$000 $000
2,537 322

0 0

149 68

0 0

0 0

(177) (90
2,509 300

Plant and
equipment
$000

5,803

Motor
vehicles
$000

16,554
0
7,776
3,186
(482)
(4,025)
23,009

2007
$'000

6,611
5,985
12,196

3,164
(655)
2,509

779
(480)
299

15,162
(9,479
5,683

38,187
(15,178)
23,009

Work in
progress
$000

1,193

2006
$'000

6,611

6,611

3,015
(478)
2,537

711
(389)
322

13,306
(7,503
5,803

28,239
(11,685)
16,554

31,827

Total
$000

31,827
5,585
10,826
3,496
(498)
(6,347)
44,889
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Notes to the Financial Statements
AS AT 30 JUNE 2007
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10 Non-current Assets - Deferred income tax equivalent assets

Deferred income tax equivalent asset

11 Non-current Assets - Intangible assets
Goodwill

Goodwill on Acquisition

On 1 December 2006 the company acquired a trees, street cleaning and
open space business for a total consideration of $11,356,000.

12 Current Liabilities - Trade and other payables
Trade payables

Accrued expenses

Payroll Tax

Amount owing to Parent Entity

Trade accounts payable are generally settled within 30 days. The Directors consider
the carrying amounts of trade and other accounts payable approximate their net fair values.

13 Current Liabilities - Income tax equivalent payable

Current tax liabilities

14 Employee Benefits

Current
All annual leave and LSL entitlements representing 7+ years of continuous service

- Short-term employee benefits, that fall within 12 months after the end of the
period measured at nominal value

- Other long-term employee benefits that do not fall due within 12 months after the
end of the period measured at present value

Non-current

LSL representing less than 7 years of continuous service measured at present value

Delivering

2007
$'000

2,807

517
8,714
9,231

4,487
14,813
245
2,550
22,095

1,677

3,721

2,159
5,880

727

2006
$'000

2,063

517

517

4,714
8,413
49
2,269
15,445

2,641

1,469
4,110

478



2007

$'000
15 Current / Non-current Interest-bearing borrowings
Current
Ultimate parent entity — City of Melbourne 83
Non-Current
Ultimate parent entity — City of Melbourne 137
Bill Acceptance and discount facility unsecured $14.6m facility (2006 Nil) 9,400
9,537

Terms and conditions
Interest bearing loans and borrowings

Bank Overdraft and Bill Acceptance and Discount Facility

2006

$'000

97

198

198

The bank overdraft $.7m (2006 Nil) and Bill Acceptance and Discount Facilities $14.4m (2006 Nil] are unsecured
facilities. The bank facilities may be drawn at any time and may be terminated by the bank subject to default under
the loan agreement. Subject to the continuance of satisfactory covenant achievement, the bank facilities may be

drawn at any time. The facilities expire on the 1 December 2009.

16 Non-current Liabilities - Deferred Income tax equivalent liabilities

Provision for deferred income tax equivalent liability 3,691

17 Contributed equity

Share capital

500,000,000 Ordinary shares of $1 each 500,000
Issued share capital

18,405,629 Ordinary shares of $1 each 18,406

Movement in share capital

2007 2006
Fully paid ordinary shares $000 Number $000
Balance at start of year 18,405,629 18,406 18,405,629
Shares issued
Balance at end of year 18,405,629 18,406 18,405,629

1,719

500,000

18,406

Number

18,406

18,406
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Notes to the Financial Statements
AS AT 30 JUNE 2007
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18 Retained Earnings and Reserves

Retained profits at the beginning of the financial year
Net profit attributable to members of the company
Total available for appropriation

Dividends provided for or paid

Retained profits at the end of the financial year

Other Reserves

Revaluation of Land & Buildings

18A Dividends provided for or paid
The Company Board have declared a Dividend of $2,492,000 (2006 $1,841,000)

19 Commitments for expenditure
Capital expenditure commitments

Total capital expenditure contracted for at balance date but not recognised as
liabilities in the financial report:

Payable within one year
Payable later than one year, not later than five years

Payable later than five years

Non-cancellable operating leases

Non-cancellable operating lease commitments contracted for but not recognised
in the financial report:

Payable within one year
Payable later than one year, not later than five years

Payable later than five years

The Company has entered into non-cancellable operating leases in respect to
administrative premises and various items of plant and fleet.

Delivering

2007
$'000

12,723

6,113
18,836
(2,492)
16,344

3,909

4,486

4,486

2006
$'000

10,015
4,549
14,564

(1,841)
12,723

852

852

1,303
2,118

3,421



20 Employee benefits

Superannuation

CityWide Service Solutions Pty Ltd contributes in respect of
its employees to the following subplans of the Local
Authorities Superannuation Fund:

e the City of Melbourne subplan,
e the Defined Benefits Scheme subplan, and
e the LASPLAN subplan.

The City of Melbourne subplan comprises members of the
former City of Melbourne Superannuation Fund. The City of
Melbourne Superannuation Fund was closed to new
members on 23 December 1993 and on 31 October 1995 all
members of this fund were transferred to the Local
Authorities Superannuation Fund. The City of Melbourne
subplan is a defined benefits superannuation plan and
contributions are determined by the fund actuary. The
employer rate is currently 4.0% (2006 8.0%). In addition,
employees make member contributions to the subplan. As
such, assets accumulate in this subplan to meet members’
benefits as they accrue. A full actuarial assessment of the
subplan was undertaken by the LAS actuary, G Harslett FIA,
FIAA, of Towers Perrin, as at 30 June 2006 on the basis that
the liability for accrued benefits was determined by reference
to expected future salary levels and by application of a
market based risk adjusted discount rate and relevant
actuarial assumptions. There was no unfunded liability of the
City of Melbourne subplan as at 30 June 2007.

Details of CityWide Service Solutions Pty Ltd's share of the
accrued benefits, estimated surplus, plan assets and vested
benefits of the City of Melbourne subplan at 30 June 2007
have not been advised by Local Authorities Super Pty Ltd
(Fund Trustee) to the Directors of CityWide Service Solutions
Pty Ltd. This information is therefore not disclosed.

CityWide Service Solutions Pty Ltd also contributes to the
Local Authorities Superannuation Fund Defined Benefits
Scheme subplan for one of its employees. The Defined
Benefits Scheme subplan was closed to new members on
31 December 1993.

CityWide Service Solutions Pty Ltd makes contributions to
the Defined Benefits Scheme subplan in accordance with the
rates determined by the Trustee. The rate is currently 9.25%
(2006 9.25%). In addition, employees make member
contributions to the subplan. As such, assets accumulate in
this subplan to meet members’ benefits as they accrue. A full
actuarial assessment of the subplan was undertaken by the
LAS actuary, G Harslett FIA, FIAA, of Towers Perrin, as at 30
June 2006. The Fund's liability for accrued benefits was
determined by reference to expected future salary levels and
by application of a market-based risk-adjusted discount rate
and relevant actuarial assumptions. Directors have been
advised that CityWide do not have an outstanding unfunded
liability at that date.

CityWide Service Solutions Pty Ltd contributes to complying
accumulation superannuation funds. These funds receive
both employer and employee contributions on a progressive
basis. No further liability accrues to CityWide Service
Solutions Pty Ltd as the superannuation benefits accruing to
employees in the funds are represented by their share of the
assets of the fund.

The amount of superannuation contributions paid by
CityWide Service Solutions Pty Ltd during the year was
$2,414,000 (2006 $1,767,000).

21 Contingent liabilities

Details of contingent liabilities of the Company at
year end are:

Guarantees issued by the Bank in respect of contracts
secured of $5,674,446 (2006 $2,671,117).

The Company is a defendant from time to time in legal
proceedings in respect of claims and court proceedings
arising from the conduct of its business. The Company does
not consider that the outcome of any current proceeding, for
which allowance has not been made in these accounts, is
either individually or in aggregate, likely to have a material
effect on the operations or financial position of the Company.
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Notes to the Financial Statements

AS AT 30 JUNE 2007

22 Related party information

Controlling entity

The immediate parent entity and ultimate parent entity is the
Melbourne City Council (100% of shares held).

Directors and Director - Related Entities

The Directors named in the attached Directors Report each
held office as a Director of the Company during the year
ended 30 June 2007.

Refer to Note 3 for the details of the Directors’ remuneration
during the financial year.

Related party transactions

Transactions with the parent entity during the financial year
comprised vehicle rental services, provision of administration
services, property rental, contract sales, purchases of raw
materials and plant and equipment and in accordance with
the Tax Equivalent Policy, the payment of charges (tax
equivalents) which includes income tax and payroll tax.

Mr Barry McGuiness, Director, during the year chaired the
meetings of business consultants, William Buck and
resigned on the 30 June 2007. Mr Barry McGuiness engages
William Buck for his personal tax affairs. During the year
CityWide periodically engaged the services of this firm. When
these appointments arose, Mr Barry McGuiness declared a
potential conflict of interest and did not participate in the
discussion or vote on the matter. The Managing Director uses
this firm's services in respect to his personal affairs.

The above transactions were made on commercial terms and
conditions and at market rates except where indicated.
Amounts receivable and payable

Amounts receivable from and payable to the controlling entity
are disclosed in Notes 5 and 12 to the financial report.
Intercompany revenue and expenditure

Revenue transactions with the parent entity amounted to
$40,435,790 during the financial year (2006 $35,684,629).

Expenditure transactions with the parent entity amounted to
$472,044 during the financial year (2006 $579,205).

Economic dependency

The Company conducts a significant volume of business with
the Melbourne City Council.
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2007

$'000
23 Cash flow information
Reconciliation of cash
Cash assets at the end of the financial year as shown in the Statement of cash flows is
reconciled to the related items in the Balance Sheet as follows:
Cash 3,427
3,427

Non-cash financing and investing activities
The Company has in place an unused credit facility of $10,000,000 from its parent entity.
At 30 June 2007 $220,000 (June 2006, $295,000) had been utilised.

Bill Facility
The company has an unsecured bill facility with Westpac for $14,550,000 (2006, Nil)

Overdraft
The company has an unsecured overdraft facility with Westpac for $600,000 (2006 Nil).

Reconciliation of net cash provided by operating activities to net profit after income tax equivalents

Net profit after income tax equivalents 6,113
Net (gain) / loss on disposal of non-current assets 7
Depreciation / amortisation of non-current assets 6,347

Changes in operating assets and liabilities

Increase / [Decrease] in current tax equivalents liability 1,770
(Increase) / Decrease in deferred tax equivalent assets (744)
Increase / (Decrease] in deferred tax equivalent liabilities 297
Increase / (Decrease] in provision for doubtful debts 32
(Increase) / Decrease in trade and other debtors (5,306)
(Increase) / Decrease in accrued income (1,177)
(Increase) / Decrease in prepayments 509
(Increase) / Decrease in inventories (89)
(Increase) / Decrease in amounts owing by parent entity (1,400)
Increase / (Decrease) in trade creditors (227)
Increase / (Decrease) in accrued expenses 6,598
Increase / [Decrease) in unearned income 77
Increase / [Decrease) in amounts owing to parent entity (370)
Increase / (Decrease) in employee benefits 2,018
Net cash provided by operating activities 14,455

2006
$'000

4,035
4,035

4,549
(100)
4,696

304
10,450
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Infrastructure Environmental
Services Services Unallocated Total
$'000 $'000 $'000 $'000

24 Segment information

The Company operates in the contract service industry within Australia and the primary reporting format is by business segment.
Segment information has been prepared in accordance with revised Accounting Standard AASB 114: “Segment Reporting”.

2007

Total revenue 70,540 70,287 178 141,005
less Internals (11,158) (1,679) (19) (12,856)
External revenue 59,382 82,879 159 128,149
Profit from ordinary activities before tax 6,901 8,205 (6,342) 8,764
Income tax equivalents 2,070 2,462 (1,881) 2,651
Net profit 4,831 5,743 (4,461) 6,113
Segment assets and liabilities

Total assets 23,578 24,973 35,894 84,445
Acquisition of segment assets during the period 2,996 10,038 1,288 14,322
Non cash items

Depreciation and amortisation of assets 1,960 3,732 655 6,347
Other non-cash expenses 0 0 0 0
2006

Total revenue 54,633 50,305 96 105,034
Less Internal sales (7,330) (1,344) (6) (8,680)
External revenue 47,303 48,961 90 96,354
Profit from ordinary activities before tax 6,497 5,955 (5,895] 6,557
Income tax equivalents 0 0 (2,008] (2,008]
Net profit 6,497 5,955 (7,903) 4,549
Segment assets and liabilities

Total assets 25,966 20,865 8,364 55,195
Acquisition of segment assets during the period 866 6,425 735 8,026
Non cash items

Depreciation and amortisation of assets 1,362 2,799 535 4,696
Other non-cash expenses 0 0 0 0

Internal sales are recorded at amounts equal to competitive market prices charged to external customers for similar goods.

Total liabilities are not or have not been recorded by business units and therefore are not capable of being allocated to
business units except by arbitrary allocation.

Products and services within each business segment

The Company is organised into two major operating divisions - Infrastructure Services and Environmental Services.
The principal products and services of each of these divisions is as follows:

Infrastructure Services provide Civil construction and maintenance solutions for municipal and commercial clients.
Environmental Services provide services to the community for waste management, cleaning and maintenance of parks and gardens.
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25 Financial instruments

Foreign currency hedging

Derivative financial intruments are used by the Company in the normal course of business in order to hedge exposure to
fluctuations in foreign exchange rates.

Forward currency contracts - held for trading
Forward exchange contract was entered into for the purpose of importing components for a major capital enhancement.
The Company has the following contract outstanding at balance date:

2007 2006
$'000 $'000
Buy Euros'$ / Sell Australian $ 1,198 0

Credit risk exposures

The credit risk on financial assets of the Company, other than investments in shares, is generally the carrying amount net
of any provisions for doubtful debts.

The Company’s exposure to interest rate risk and the effective weighted average interest rate for each class of financial
asset and financial liability is set out below.

Exposures arise predominantly from assets and liabilities bearing variable interest rates as the Company intends to hold
fixed rate assets and liabilities to maturity.

Floating Non-interest

interest rate bearing Total
Notes $°000 $°'000 $°'000
2007
Financial assets
Cash and cash equivalents 4 3,427 0 3,427
Trade receivables 5 0 20,704 20,704
3,427 20,704 24,131
Weighted average interest rate 5.77%
Financial liabilities
Trade payables 12 0 22,095 22,095
Interest bearing borrowings 15 9,620 0 9,620
9,620 22,095 31,715
Weighted average interest rate 6.46%
Net financial assets (6,193) (1,391) (7,584)
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2006
Financial assets
Cash and cash equivalents

Trade receivables

Weighted average interest rate
Financial liabilities
Trade payables

Interest bearing borrowings

Weighted average interest rate

Net financial assets

Net fair value of financial assets and liabilities

Notes

Floating
interest rate
$'000

4,035

4,035
5.37%

295
295
5.37%
3,740

Non-interest
bearing
$'000

14,123
14,123

15,445
0
15,445

(1,322)

Total
$'000

4,035
14,123
18,158

15,445
295
15,740

2,418

The net fair value of cash and cash equivalents and non-interest bearing monetary financial assets and financial

liabilities of the Company approximates their carrying value.

The carrying amounts and net fair values of financial assets and liabilities at balance date are:

Recorded financial instruments
Financial assets
Receivables

Cash assets

Financial liabilities
Payables

Interest Bearing Liabilities
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2007

Carrying
amount

$'000

20,704
3,427
24,131

22,095
9,620
31,715

Net fair
value
$'000

20,704
3,427
24,131

22,095
9,620
31,715

2006
Carrying
amount
$'000

14,123
4,035
18,158

15,445
295
15,740

Net
fair value
$'000

14,123
4,035
18,158

15,445
295
15,740



Directors’ Declaration

The Directors declare that the financial report set out on pages 17 to 38:

a complies with Accounting Standards, the Corporations Regulations 2001 and other mandatory professional
reporting requirements, and

b gives a true and fair view of the Company’s financial position as at 30 June 2007 and its performance, as represented
by the results of its operations and its cash flows, for the financial year ended on that date.

In the Directors’ opinion:
a the financial report is in accordance with the Corporations Act 2001; and

b there are reasonable grounds to believe that the Company will be able to pay its debts as and when they
become due and payable.

This declaration is made in accordance with a resolution of the Directors.

e

J L Davies PS Lowe
(Chairman) (Director)

Melbourne, 10 August 2007
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VAGO

Victorian Auditor-General’s Office

INDEPENDENT AUDIT REPORT

CityWide Service Solutions Pty Ltd
To the Members of the Company

The Financial Report

The accompanying financial report for the year ended 30 June 2007 of CityWide Service Solutions Pty Ltd
which comprises the income statement, balance sheet, statement of changes in equity, cash flow
statement, a summary of significant accounting policies and other explanatory notes to and forming part of
the financial report, and the directors declaration has been audited.

The Responsibility of the Company Directors for the Financial Report

The Directors of the CityWide Service Solutions Pty Ltd are responsible for the preparation and the fair
presentation of the financial report in accordance with Australian Accounting Standards (including the
Australian Accounting Interpretations) and the financial reporting requirements of the Corporations Act
2001. This responsibility includes:

» establishing and maintaining internal controls relevant to the preparation and fair presentation of the
financial repart that is free from material misstatement, whether due to fraud or error

e selecting and applying appropriate accounting policies
» making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

As required by the Corporations Act 2001 and Audit Act 1994, my responsibility is to express an opinion
on the financial report based on the audit, which has been conducted In accordance with Australian
Auditing Standards. These Standards require compliance with relevant ethical requirements relating to
audit engagements and that the audit be planned and performed to obtain reasonzble assurance whether
the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial report. The audit procedures selected depend on judgement, including the assessment of the
risks of material misstatement of the financial report, whether due to fraud or error. In making those risk
assessments; consideration is given to internal control relevant to the Company Directors' preparation and
fair presentation of the financial report in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control. An audit also includes evaluating the appropriateness of the accounting policies used, and
the reasonableness of accounting estimates made by the Company Directors, as well as evaluating the
overall presentation of the financial report.

| believe that the audit evidence obtained is sufficient and appropriate to provide a basis for my audit
opinion.

1

Level 24, 35 Collins Street, Melbourne Vic. 3000
Telephons 61 3 8601 7000 Facsimile 61 3 8601 7010 Email comments@audit.vic.gov.au  Website www.audit vic.gov.au

Auditing in the Public Interest
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C1tyYWIDE

CityWide Service Solutions Pty Ltd
ABN 94 066 960 085

Level 1, 150 Jolimont Road
East Melbourne Victoria 3002

Phone 03 9261 5000
Email citywide(dcitywide.com.au

www.citywide.com.au






